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HIGHLIGHTS OF THE YEAR 


FOR THE YEAR ENDED JANUARY 31 


Operating revenue 
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Earnings excluding extraordinary income 


and after income taxes 


Earnings per share excluding extraordinary 


income and after income taxes 
Dividends paid .. 
Dividends per Class A share 


AT JANUARY 31 
Working capital . 
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% 
1974 1973 INCREASE 
$431 ,456,779 $378,779,536 13.91 
$ 10,362,776 $ 10,061,672 Cash} 
$1.59 $1.54 3.25 
$ 4,570,018 $ 4,228,992 8.06 
$ .70 $ .65 7.69 


$ 71,682,180 $ 60,170,033 19.13 
$ 89,929,844 $ 84,060,086 6.98.. 
$13.77 $12.88 6.91 


LEIRBRIDGE CENTRE 


During 1972, Woodward's, with the co-operation of the City of 
Lethbridge, embarked upon a significant new downtown devel- 
opment. This Woodward’s project includes our own major 
Department Store and Famous Food Floor, an eleven- storey 
office building, a luxury apartment tower and the city’s largest 
bank. 


Lethbridge Centre is a 630,000-square foot retail, commercial, 
Office and residential project. The mall, which will be fully 
enclosed and air-conditioned, is designed for a friendly ‘‘village 
square”’ atmosphere and makes extensive use of natural light. 
Changes of elevation within the mall will provide an unusual vis- 
ual effect. The Department Store will feature a restaurant of out- 
standing design which will offer a superb view toward the 
foothills of the Rockies. The air-conditioned apartment tower will 
have luxury facilities such as saunas, a party room and a sus- 
pended swimming pool. Interior landscaping of the mall will be 
enhanced by a waterfall from the swimming pool and the use of 
attractive planters. 


Lethbridge Centre, designed and built by Albertans, will make 
extensive use of local materials. Architect James Wensley has 
specified Alberta bricks as a facing material throughout the 
Centre. When opened in August, 1975, Lethbridge Centre will be 
a credit to the City, the Province and to Woodward's. 


SEVENOAKS 


Woodward's is continuing its policy of establishing new retail 
outlets in major growth areas and will participate in the ‘‘Seven- 
oaks’’ regional shopping centre now under construction in Mat- 
squi, British Columbia. Woodward’s, with a Department Store 
and Famous Food Floor, will be the centre’s largest tenant. 


Located on South Fraser Way in the Clearbrook area of the Dis- 
trict of Matsqui, ‘‘Sevenoaks”’ is to be the first step in the realiza- 
tion of the Lower Mainland Regional Planning Board's concept 
for ‘‘Fraser City’’, a centre which would serve the Central Fraser 
Valley. 


In addition to Woodward's, ‘‘Sevenoaks’’ will have a fully- 
enclosed, air-conditioned mall, another Department Store plus 
50 shops offering a wide range of goods and services. The 
Centre, which will open in the Fall of 1975, was designed by 
Frank Musson for Grosvenor International Limited. 
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DIRECTORS REPORT TO THE SHAREHOLDERS 


It is a pleasure to present the Annual Report of Woodward 
Stores Limited for the year ended January 31, 1974. 


Operations 

We are pleased to report that operating revenue passed the 
$400 million mark for the first time, and increased by 13.91% 
to $431,456,779 from $378,779,536 last year. 


Earnings before extraordinary items (none in 1974) 
amounted to $10,362,776 or $1.59 per share, compared with 
$10,061,672 or $1.54 per share the year before. The 
improved performance was due principally to a strong 
demand for consumer goods and continuing emphasis on 
cost containment. However, because of new Federal and 
British Columbia income tax policies, your Company’s effec- 
tive rate of income tax increased by approximately 3.5%. This 
resulted in an increase in income taxes of approximately 
$700,000 and represents a net reduction in earnings of 11¢ 
per share when compared to what they would have been had 
the prior year’s level of income taxes been in effect. In addi- 
tion, increases in certain operating expenses, including 
wages and the cost of money, have had an adverse effect on 
earnings. 


A half-yearly dividend of 25¢ per share was declared and paid 
on the Class A and B shares in October, 1973. In addition, 
your Directors have declared a half-yearly dividend of 45¢ per 
share payable on April 30, 1974. In both instances the rate of 
dividend remained unchanged from that paid at the same time 
in the previous year. 


The funds provided from operations amounted to 
$14,371,593 compared to $12,939,528 last year for an 
increase of 11.07%. The increase in long term debt of 
$17,829,333 is due to the issue of $15 million of Sinking Fund 
Debentures referred to in more detail under Financing and the 
assumption of a mortgage in connection with property pur- 
chased during the year. Working capital increased by 
$11,512,147 after taking into account total funds provided of 
$32,714,204 and the application of funds in the amount of 
$21,202,057 including additions to properties, fixtures and 
equipment of $13,181,983. Land purchases totalling 
$6,359,388 and the new Edmonton Centre store fitting out 
costs incurred during the year of $2,194,424 are the major 
items included in additions to properties, fixtures and equip- 
ment. 


Financing 

For the purpose of providing funds for its expansion program 
your Company marketed $15 million 8%% 20-year Sinking 
Fund Debentures at par in July, 1973. Approximately $3 mil- 
lion remains on hand in short term deposits at the year end. 


In order to facilitate future borrowings, a wholly-owned sub- 
sidiary, Woodward Acceptance Company Limited, during the 
year gave notice of redemption to its holders of the 62% 
Debentures maturing December 15, 1980 to redeem such 
Debentures on December 15, 1977. The Debentureholders, 
in turn, waived any early redemption premium to which they 
were entitled. 


Expansion 

Woodward’s Furniture Fair, which was described in detail in 
the last Annual Report, opened for business in October, 
1973. We are pleased to report that both the sales and profits 
for the 3% month period to January 31, 1974 exceeded budg- 
eted figures. It is our opinion that this unit should continue to 
make a good contribution to the overall earnings of your 
Company. 

There are at present three projects planned to come on 
stream during 1974. Particulars with respect to these are as 
follows: 


1. Stage One of the Edmonton Centre development, located 
in Edmonton, Alberta, in which your Company has a 30% 
interest is nearing completion, with the official opening 
scheduled for May 1, 1974. This Stage includes a new 
400,000 square foot leased department store for your Com- 
pany, the first portions of the shopping concourse, the first 
office tower and parking facilities for 925 cars. It is presently 
planned that construction of Stage Two will commence imme- 
diately after our existing department store is vacated. Briefly, 
this latter Stage includes the demolition of our existing store, 
completion of the shopping concourse, a banking hall and 
construction of a second office tower. 


2. The expansion of the Chinook Ridge shopping centre in 
Calgary, Alberta, where we have been a major tenant since 
1960, is nearing completion. We will be leasing premises in 
the expanded facilities for a bargain store and a book store, 
which are planned to open in May, 1974. 


3. The Arbutus Village Square shopping centre located in 
Vancouver, British Columbia, in which we will lease premises 
of approximately 25,000 square feet for a food store and a gift 
boutique shop is planned to open in the fall of 1974. 


Construction has commenced on the Lethbridge Centre 
development located in the central business district of Leth- 
bridge, Alberta, with opening being planned for the fall of 
1975. This development is owned by your Company and is 
estimated to cost approximately $19 million. Both interim and 


long term financing arrangements for this project are pres- 
ently under review. In addition, arrangements have been 
completed to become a principal tenant in the Sevenoaks 
Shopping Centre located near Abbotsford, British Columbia. 
The opening of this centre is planned for the fall of 1975. Fur- 
ther information on these two developments can be found on 
the inside flap of the front cover of this Annual Report. 


During the year just ended 29.2 acres were purchased in 
Richmond, British Columbia, as a site for a future modern dis- 
tribution centre. Present plans call for the commencement of 
construction in 1974 of a building containing approximately 
800,000 square feet. The total cost, including land, is esti- 
mated at $14.5 million. 


In addition, a further 81.71 acres were purchased in the same 
municipality, approximately 50 acres of which are being 
reserved for a future shopping centre to be developed in part- 
nership providing satisfactory zoning can be obtained. A 
mortgage in the amount of $2,829,333 repayable in two equal 
annual instalments commencing July 30, 1974 with interest at 
prime bank rate was assumed in connection with the pur- 
chase of this property. 


There are also plans in varying stages of progress with 
respect to (a) premises to be leased in Edmonton, Alberta, for 
a second Furniture Fair to open in early 1975, and (b) depart- 
ment store premises to be leased by your Company in three 
other shopping centre locations, two of which are located in 
British Columbia and one in Alberta. 


Project 200 

Construction of the Granville Square office building located in 
downtown Vancouver, British Columbia owned by Project 
200 Investments Limited, in which your Company has a 23% 
interest, was completed during the year, and is now approx- 
imately 90% leased. 


Project 200 Properties Limited, in which your Company has a 
25% interest, is currently engaged in negotiations with 
respect to its first phase of the Gastown redevelopment 
scheme. This phase, estimated to cost $1.5 million, includes 
the creation of 30,000 square feet of commercial space on 
three levels on the north side of Water Street between Cambie 
Street and Abboit Street in Vancouver, British Columbia. 


We expect the Canadian economy to continue its progress in 
1974, but perhaps at a somewhat slower rate than in 1973. It 
has been estimated that the overall G.N.P. will rise by approx- 
imately 10% with real growth in the 4% to 5% range. Con- 
sumer buying to date in 1974 continues to remain strong. 


However, because of world wide demands for many raw 
materials and shortages of agricultural products, some mer- 
Chandise is in short supply. In spite of the emphasis on cost 
containment, operating costs continue to rise, mainly due to 
accelerating wage costs, placing pressure on profit margins. 


Two of our Vice Presidents retired as at January 31, 1974; Mr. 
H. L. Joy, Vice President Personnel, after 44 years of service, 
and Mr. W. G. Skinner, F.C.A., Vice President Finance and 
Secretary, with 26 years of service. Both of these gentlemen, 
through their devotion to the Company and their sage advice, 
have contributed greatly to the growth and success of your 
Company. We shall, however, retain the benefit of their 
knowledge and counsel, as they will remain as Directors. 


Approximately 6,000 people were employed on a full-time 
basis as at January 31, 1974. During periods of the year, up to 
9,000 additional personnel were employed on a part-time or 
temporary basis to meet staff requirements for weekends, 
extended shopping hours, peak seasons and sale periods. 


Because the availability of qualified management is recog- 
nized as a major factor in the sound growth and future expan- 
sion of your Company, a policy of developing young and 
thoroughly trained management personnel through training 
programs is maintained. 


In closing, we wish to extend, on your behalf and ours, sin- 
cere appreciation to the staff for their loyalty and the con- 
scientious manner in which they have attended to the needs 
of customers. These are the attributes which contribute 
greatly to the success of your Company. We also thank our 
customers and shareholders for shopping at Woodwards. 


Respectfully submitted, 


BB (S8o-0 chev arcl- 


April 2, 1974 Chairman of the Board 


SERVICE WITH SAFETY — 


A SALUTE TO WOODWARD’S DRIVERS. 


From warehouse to store and from store to customer, Wood- 
ward's drivers cover a lot of miles and play an extremely 
important role in the total Company picture. They help main- 
tain good relations with our customers and are our represen- 
tatives on city streets and highways, and we can look on their 
record of courtesy, safety and driving excellence with a great 
deal of pride. 


Woodward Stores Limited has been a member of the National 
Safety Council since 1950 and all driving personnel in the 


and subsidiary companies 


Vancouver Lower Mainland and Edmonton area participate in 
the National Safety Council Safe Driving Program. In 1973, 
one hundred and twenty-five Woodward's drivers covered 
over 2 million miles with a commendable record of only 71 
accidents, with an average cost of less than $150. National 
Safety Awards for drivers were presented at the Annual Driv- 
ers’ Awards Banquets held this year. MR. JAMES ROSE of 
Vancouver was the driver with the best Safe Driving Record. 
For his outstanding achievement he was honoured with his 


27TH YEAR SAFE DRIVING AWARD. 22nd Year Safe Driving 
Awards were presented to the two runners-up, Joe Lachoski 
of Edmonton and William Hall of Vancouver. 


The B.C. Truck Roadeo where British Columbia’s finest pro- 
fessional truck drivers are invited to compete is held annually 
in the Vancouver Lower Mainland area and is hosted by the 
Canadian Association of Fleet Supervisors. Each year Wood- 
ward's drivers participate in this event. Many of our drivers 
win various Classes but our most outstanding driver to date is 


MR. EDWARD EATON in the ‘One Ton Walk-In Class’. 
Eddie’s record in this Class shows a consistently high level of 
achievement. From 1959 to 1973, he has won the following 
awards: three Thirds, five Seconds, four Firsts and two Grand 
Champion Awards. 

Woodward's is proud of the fine performance of all their driv- 
ers. 
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CONSOLIDATED STATEMENT OF EARNINGS 


OPERATING REVENUE: 


Sales including Service CRAlGeS =. A icctecss.s.c2- cio ventecc ence heme senee nate ssssa se 
Rental revenue and othenincomeciirsrics co sacciee-n sercep rede: soevectnas soeetuct 


Total operatingirevente ras arectce- ss ..cacnacteineere eevee sesseercaae 


COSTS AND EXPENSES: 


Cost of merchandise sold and all other expenses 

except those listed NEreUNCET...............ccecccccsseeceeeeeeesseeeeeeneeeeeeneeeaees 
Selling, generakand administrative sie: nei. aceenccs-csece entero nen tae eeaeeet 
Profit sharing and retirement iumGSs vccas sce.cemeeacs0ts ceterncemeeace naan ree 
Interest on ONG Termnidebl ocee ee... ee vaoe ess sect tanta aoe eee ee 
Other interests 3424270 er eR ee oko Mee ee eee eee 
Depreciation sc. ccccc er reti cisys. a couataeete ne etek ns desc eee ee eee 


Fotal COStS@NGiEXDENSES iis acel) ohare ccesusacas eee cent ces peer 
OPERATING‘EARNINGS 325 n oo ioionte- 28. sac depts caes aesmes tour eaeose eee sacraments 
Share of net earnings of affiliated COMPANIES .......... eee eee cece eteeeeeee ees 
EARNINGS BEFORE INCOME TAXES AND EXTRAORDINARY ITEM.... 
Provision forinGOme faxes forcr 2005. cheeses so sateen ee ho cccaee teense seen ereenaee 
EARNINGS BEFORE EXTRAORDINARY ITEM......................c.:s0ccceesseseees 


EXTRAORDINARY ITEM: 
Gain on disposal of properties and equipment (net of deferred 
income. taxes Of SB0;000 Viren hace ete nahas oe ets aera ene eee 


NET EARNINGS FOR THE YEAR 


ee ee ee i 


EARNINGS PER SHARE (Note 7): 


Earnings before:extraorainary term: ic. -ccccerezrarduas cx cntenreree se sai ener ees 
Extraordinaty Wermnca rite tes cieecenhicas dante ce ata eter A Ole ener ee ree meinen 


Net earnings forthe year are acs chieaseccath etcetera ene ee 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


RETAINED EARNINGS AT BEGINNING OF THE YEAR........................... 
Netearmings TontheVoarscte nec scta.udcn: ltrs ae cen tne ase 


DEDUCT: 
Dividends(NOtG4 evar tect tess cack net x utah aitaes tonasnete ost ses areata: Sa ae 
Adjustments (Note 4) 


eee eee eee eee ee eee eee ee ee ee eee ee er 


RETAINED EARNINGS AT END OF THE YEAR 


eee eee 


The accompanying notes are an integral part of the financial statements. 


YEAR ENDED JANUARY 31 
1974 1973 
$427,981 ,693 $375, 755,598 

3,475,086 3,023,938 
431,456,779 378,779,536 
314,559,076 275,981,438 

84,141,922 73,396,620 
4,701,465 4,297,033 
2,838,741 2,234,428 
668,039 264,338 

3,917,706 3,669,623 

410,826,949 359,843,480 
20,629,830 18,936,056 
176,246 51,016 
20,806,076 18,987,072 
10,443,300 8,925,400 
10,362,776 10,061,672 
— 606,084 

$ 10,362,776 $ 10,667,756 
$1.59 $1.54 

1: ayia Coe 
$1.59 $1.64 

YEAR ENDED JANUARY 31 

1974 1973 
$ 61,030,759 $ 54,966,281 
10,362,776 10,667,756 
71,393,535 65,634,037 
4,570,018 4,228,992 
_ 374,286 
__ 4,570,018 __ 4,603,278 
$ 66,823,517 $ 61,030,759 
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CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS YEAR ENDED JANUARY 31 


1974 1973 
FUNDS PROVIDED: 
ho PSST TATU Le bya (OY hla Soke | Gai eh a PA a A i a $10,362,776 $ 10,667,756 
Deduct gain on disposal of properties, fixtures and equipment 
and share of net earnings of affiliated companies .................cccceeeeeees 204,857 778,799 
10,157,919 9,888,957 
Add items not requiring an outlay of funds: 
RNG AO Mire ae, Seles Oh aati pst chalet deerme djantrataucaesesas«tedeavsenee see 3,917,706 3,669,623 
BOLO CUM ONE ANS et ees oe vee te caapacntie ikcagta pclen ua dundataatonsvaeaies 277,000 (641,000) 
AIMOVMUZANOMOLACOLEXDENSE :. :.c.csssieeccssocscicsseststecssocctonestauedvanesuveseed 18,968 21,948 
Total funds provided from Operations ..............cccceeeeeeeeeeceeee ees 14,371,593 12,939,528 
Proceeds from disposal of properties, fixtures and equipment.............. 66,778 3,045,651 
Return of advances to affiliated COMPANIES.............. cc eceeecceeteeeeeeneeeeeees 446,500 481,334 
MBLC ASE IINONIG TOLITNOCOE teres fe nitre so cokneces sed suvcuaeewiccedsccddvdealacacbocsewaites 17,829,333 _ 
ORAM SIPNOVIGCO aan cece. cc hoo sy ae codes sah nattbeginsparearedres 32,714,204 16,466,513 
FUNDS APPLIED: 
Additions to properties, fixtures and EQUIPMENT ............... cc eeeeee eee eeeeeees 13,181,983 6,566,837 
PASCHLIC OU MUIOMOR eMC DU ero sin taca or cetaphe ORME aks aisceaadse fad coun vegaewioalde 3,135,639 1,831,613 
Ce ASIN VICIC HO SHIN OLGA, Mote ts dose, Jo 2ssoe sale tesa teed fond aubomacn yetisas Po iaignenoscnis 4,570,018 4,228,992 
YC he aSen iy GEDL EXD CNSO rare tcee scrdenshcncses cates sts ae race cod ducecbabscnwancoceaiienlece 314,417 = 
OLA FRCS ADO CE ii Merce cet ssacadacts eequscenncesseor manne Weackienn da. 54 21,202,057 12,627,442 
INCREASE IN WORKING CAPITAL FOR THE YEAR .....00..w.w ee 11,512,147 3,839,071 
WORKING CAPITAL AT BEGINNING OF THE YEAR...................c. cee 60,170,033 56,330,962 
WORKING CAPITAL AT END OF THE YEAR |... cceccccc cee eeeees $ 71,682,180 $ 60,170,033 


The accompanying notes are an integral part of the financial statements. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Woodward Stores Limited and its subsidiaries as at January 31, 1974 and the consolidated 
statements of earnings, retained earnings, and source and application of funds for the year then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circum- 
stances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at January 31, 1974 and the results of 
their operations and the source and application of their funds for the year then ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Vancouver, British Columbia. DELOITTE, HASKINS & SELLS 
April 2, 1974. Chartered Accountants 
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ASSETS 
1974 1973 
CURRENT ASSETS: 
Cash-and short term GepOsits. o.tic5 cassis cee ee es hee te een ee tee $ 6,790,374 $.«.3)852;028 
Marketable securities at cost 
(market value 1974—$6,161,548; 1973—$6,062,230) ................... 1,419,008 1,419,008 
Accounts receivable iesiciksec Sil coe epic i a ee reek eo ae eee ete 38,218,210 34,789,235 
Merchandise valued at the lower of cost and net realizable value.......... 64,183,604 51,206,634 
Prepaid ExpenSesiiices.ss;cossveios seve bagtevrdusuracecbenite ean ee caesaaee eee eee en 838,111 1,060,031 
Total currentassets yi. wince ieee comer te 2 oa eee eee ee 111,449,307 92,326,936 
INVESTMENTS IN AFFILIATED COMPANIES (Notes 1 and 2)................. 1,195,314 1,465,568 
PROPERTIES, FIXTURES AND EQUIPMENT (Note 1): 
LUA soos 5 dase ieadsabina cdevad os vane SOE Se pane oes Oya eee 18,072,315 11, 71:2j)927 
Buildings and improvementS<...: ccs icc se Ss hacer dere Geet eens oeteeen ete nee 47,986,912 45,597,066 
Fixtures and, equipments 212 iccicccesebeee ak eene eee ee ee 36,836,538 32, 050foo 
Total cost of properties, fixtures and equipment.................... 102,895,765 90,063,524 
Less accumulated depreciation 0.2% .6ic cnet eee 38,582,086 34,975,955 
Net properties, fixtures and EquipMeNt ............. eee eeeee eee ones 64,313,679 55,087,569 
DEBT EXPENSE AT COST LESS AMOUNT WRITTEN OFF..................... 448,895 153,446 


APPROVED BY THE BOARD: 


C. N. Woodward, Director 


M. Gandossi, Director 


MOT A Lie ocas ie Ocoee Ree Ene ce ene $177,407,195 $149,033,519 


CONSOLIDATED BALANCE SHEET AS AT JANUARY 31, 1974 


(with 1973 figures for comparison) 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


1974 1973 
CURRENT LIABILITIES: 
Bank indebtedness and notes payable ................ccccccseececeeeecsseueeseeaneses $ 10,574,236 $ 8,168,431 
Accounts payable and accrued liabilities ................cccceceeeeeccseseeeeeeees 25,287,516 21,007,977 
PAV CTO UAKCS oot emer ae ote ei MEF Buty FSS eps chy Ni Se vane se val vane natin van ove ebeee? 680,735 1,269,882 
CTA OOMIOM OMONGEhMVGCOb.G tana aacsdecsaiviveestesscccevecescmesledsdansesss 2,726,640 1,299,613 
Notes payable to affiliated COMPANY...............cccccccccececeesssseeeeeeeeseeeeenaas 498,000 411,000 
POLAN OME Erie WAIITLES aoe ccun este caiticoes caiias <li y Osa ncnbderd dh dewtaswcatees 39,767,127 32,156,903 
RO CMT DEB Mi(NOTESS) oc. c.ccccrckcsccseasccsvch sissy assubescassessusenvsbapavase sunt eseend 46,204,224 31,587,530 
DEFERRED INCOME TAXES (Note 1).................ccccssssssseeeececcseseeeeaaeaeeeseses 1,506,000 1,229,000 
SHAREHOLDERS’ EQUITY (Note 4): 
Share capital: 
Authorized: 
- 600,000 4%% non-cumulative preference shares, 
par value $5 each, redeemable at par 
8,503,300 Class A shares, no par value 
1,796,700 Class B shares, no par value 
Issued and fully paid: 
4,757,930 Class A shares (1973—4,739,080)............cccccseeeeeeees 12,615,825 12,501,325 
167, 7.0<700 -ClassiB shares (1973—15785, 700) ces.cs sotias ce cutsoces 4,426,750 4,464,250 
Deo Doe Ot siale Capitals Mein anc teresa naiderateneekees 17,042,575 16,965,575 
Contributed surplus (no transactions during the year)............ccccceeeeeee 4,595,953 4,595,953 
Unrealized gains on sales of certain fixed assets to affiliated 
companies (no transactions during the Year) ...........cccseseeeeeeeeeeeeeeeees 1,467,799 1,467,799 
ie Ae RANE MG Sie ain een of ers acide nau voeroacwick Saw ssecees an aeke a wusdaranca vale 66,823,517 61,030,759 
Olah Share Ole FS aCCUILY sscarrds way tniihul see adi «eet SBN 1 eeteee canis 89,929,844 84,060,086 
1 jh )4 P21 fs 8s Aah i ane Mien ceainerh RN IN ic ae a ae $177,407,195 $149,033,519 


The accompanying notes are an integral part of the financial statements. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, JANUARY 31, 1974 


1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
(a) Principles of Consolidation and Basis of Presentation: 


(b) 


(c) 


(d 


Ve 


(e 


4 


(f) 


(9) 


The consolidated financial statements include the accounts of the Company and its subsidiaries listed below, all of which 
are wholly-owned. 


Store Companies: 
British Columbia 


Woodward Stores (Vancouver) Limited Woodward Stores (Kamloops) Limited 

Woodward Stores (Port Alberni) Limited Woodward Stores (Guildford) Limited 

Woodward Stores (Park Royal) Limited Woodward Stores (Prince George) Limited 

Woodward Stores (Mayfair) Limited Woodward Stores (Arbutus) Limited 

Woodward Stores (Westminster) Limited Woodward Stores (Sevenoaks) Limited 

Woodward Stores (Oakridge) Limited Woodward's Furniture Fair Limited 

Alberta 

Woodward Stores (Edmonton) Limited Woodward Stores (Northgate) Limited 

Woodward Stores (Westmount) Limited Woodward Stores (Southgate) Limited 

Woodward Stores (Chinook) Limited Woodward Stores (Market Mall) Limited 
Other Companies: 

Woodward Acceptance Company Limited Thirty-one Purchasing Service Limited 

Provincial Construction Company Limited Lansdowne Holdings Limited 

Woodward Holdings Limited Pinewood Holdings Limited 

Locarno Investments Limited Del-Pak Foods, Limited 

Britalta Wholesale Drugs Limited Woodward Stores (London) Limited 

J. Phillips & Company Limited Lethbridge Centre Limited 


Britalwood Investments Limited 


The Company also owns 60% of the issued shares of Southgate Shopping Centre Limited, with the balance of the shares 
being held by Hudson’s Bay Company. Under the terms of a joint venture agreement between the Company and Hudson’s 
Bay Company all major decisions require joint approval. Accordingly, the Company does not have effective control over 
this subsidiary and therefore its accounts have not been consolidated. The Company’s share of this subsidiary’s earnings 
together with earnings and losses of affiliated companies have been brought into income and the Company’s investment 
therein shown on the equity basis. The investment account has been credited with dividends received during the year of 
$300,000. (1973 — nil). 

Accounts Receivable: 


In accordance with recognized industry practice, accounts receivable include certain instalment accounts of which a 
portion will not become due within one year. 


Merchandise Inventories: 
The basis of valuation of merchandise, at the lower of cost and net realizable value, is determined principally by use of the 
retail method of accounting, generally used within the industry. 


Depreciation of Properties, Fixtures and Equipment: 

The companies record depreciation at rates sufficient to write off the cost of the various classes of fixed assets over their 
estimated useful lives. These annual rates, for the major asset classes, are principally 242% of cost on buildings and 10% 
of cost on fixtures and equipment. 

Debt Expense: 

Expenses related to the issuance of long term debt are amortized on a straight-line basis over the term of the issue to 
which they relate after adjusting for conversions, redemptions and purchases where applicable and the amount amortized 
is included in interest on long term debt expense in the statement of earnings. 

Store Pre-opening Expenses: 

Such expenses, which are included in prepaid expenses, are amortized over a twelve month period commencing with the 
month of opening. 

Income Taxes: . 

The Company and its subsidiaries provide for income taxes on the deferral method of income tax allocation. Deferred 
income taxes arise principally from the net effect of timing differences with respect to: 

(i) depreciation recorded in the accounts and the amounts allowed for income tax purposes, 

(ii) certain expenses deferred in the accounts but claimed for income tax purposes and 

(ili) allowances for doubtful accounts accumulated in the accounts and the amounts allowed for income tax purposes. 
The deferred tax effect of operating losses has been recognized and reflected as a reduction of deferred income taxes in 


the years the losses were incurred because of the virtual certainty of realization within the periods allowed under the 
Income Tax Act. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS — Continued 
2. INVESTMENTS IN AFFILIATED COMPANIES: 


Equity in Southgate Shopping Centre Limited, 60%: 


Equity in The Edmonton Centre Limited, 30%: 
RN RAN leet cee eee Aan Baad Riser UL (Paw h Minh len cele, sande weed ap atnn Aup ng dapat sata a OMviina Saaoeed aebab aes 


3. LONG TERM DEBT: 


Maturity 
Woodward Stores Limited: 
4%% First Mortgage Sinking Fund Bonds Series B 
with annual sinking fund requirements of $560,000.................. April1, 1975 


5% Sinking Fund Debentures 1957 Series ................ccccccsseceneeeenee 
5% Sinking Fund Debentures 1958 Series with annual 
sinking fund requirements of $200,000..............eeeeeeeeeeeeeeeeeees 
5%% Sinking Fund Debentures 1965 Series with annual 
sinking fund requirements of $400,000 to 1977 and 
S500; 000 there atte tircadis34 sits nh ete oh ace Pee ann to, acne veneers 
6%% Convertible Sinking Fund Debentures 1969 Series 
with annual sinking fund requirements of sums 
sufficient to retire on September 1, in each of the years 
1980 to 1988 inclusive, 5% of the principal amount 
outstanding on September. 1, 1979.0 sec cessa-tan ct seceaeane seaereeeces 
8%% Sinking Fund Debentures 1973 Series with annual 
sinking fund requirements of $500,000 in each of the 
years 1977 to 1980 inclusive, $600,000 in each of the 
years 1981 to 1984 inclusive, $700,000 in each of the 
years 1985 to 1988 inclusive, and $800,000 in each of 
tite years 1989 to TOSZINCIUSIVE re es covert amener ete trance ees 


Woodward Stores (Westmount) Limited: 
5%% First Mortgage payable in monthly instalments of 
$28,215 with a balance of $1,193,600 due at maturity .............. 
Bank Loan secured by mortgage debenture at prime 
interest rate plus 1% payable in annual instalments of 
$500,000 with a balance of $5,000,000 due at maturity ............ 


Woodward Acceptance Company Limited: 
6296 DEDONIUFES' SOTIOS AC te etree eevee necanve ce cacy codisace reese secures. 


Lansdowne Holdings Limited: 
First Mortgage on certain land at prime interest rate 
payable in two equal annual payments July 30, 1974 and 
UV ESOLAE SIT Sie We enn wees Maneateten pent aerobic doa Loeb sevas shieedkioutioe 


Jan. 15, 1977 


May 15, 1978 


June 15, 1985 


Sept. 1, 1989 


July 15, 1993 


Dec. 1, 1975 


DeCu wato 


Dec. 15, 1977 


July 30, 1975 


Less current portion shown in current liabilities «0.0.0.0... 


January 31 

1974 1973 
$ 6,000 $ 6,000 
_ 238,500 
14,455 114,071 
20,455 358,571 
400 400 
325,000 325,000 
5,500 1,456 
330,935 326,856 
230 230 
8173776 785,776 
(64,082) (35,865) 
813,924 750,141 
30,000 30,000 
$1,195,314 $1,465,568 

January 31 

1974 1973 

$ 1,200,000 $ 1,760,000 
37,000 37,000 
1,715,000 1,817,000 
6,805,000 7,112,000 
9,176,000 9,253,000 

15,000,000 _ 
1,668,531 1,908,143 
5,500,000 6,000,000 
5,000,000 5,000,000 
2,829,333 _ 

48,930,864 32,887,143 
2,726,640 1,299,613 


$46,204,224 


$31,587,530 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS — Continued 


The 45%% First Mortgage Sinking Fund Bonds Series B are secured by a fixed charge on certain real and immovable property 
and other assets of the Company and a subsidiary and by a floating charge on their undertakings. 


The 5%% First Mortgage and the mortgage debenture of Woodward Stores (Westmount) Limited are secured by the West- 
mount Shopping Centre. The First Mortgage of Lansdowne Holdings Limited is secured by a certain parcel of land purchased 
during the year for future development. All Sinking Fund Debentures rank equally and are secured equally and rateably, except 
for sinking funds pertaining to the respective issues, by floating charges upon the undertakings and all property and assets, 
present and future, of the Company and its Designated Subsidiaries in the provinces of British Columbia and Alberta, subject 
to prior security described above. 


The Trust Indentures, pursuant to which the First Mortgage Sinking Fund Bonds Series B and the Debentures of the Company 
have been issued, contain restrictive covenants concerning the payment of dividends. At January 31, 1974, the consolidated 
net current assets were approximately $50,000,000 in excess of the requirement under the most restrictive of such coven- 
ants, and the consolidated retained earnings free of restrictions were approximately $17,000,000. During the year Woodward 
Acceptance Company Limited gave notice to its debentureholders, under the provisions of the Trust Indenture pursuant to 
which the 6%2% Debentures maturing December 15, 1980 were issued, to redeem such debentures on December 15, 1977. 
The debentureholders in turn waived any early premium to which they were entitled. 


Maturities and sinking fund requirements during the next five fiscal years are as follows: 
1975—$2,726,640; 1976—$8,591 ,224; 1977—$637,000; 1978—$6, 100,000; 1979—$2,200,000. 


4. SHAREHOLDERS’ EQUITY: 
(a) Share Capital: 
458,800 Class A shares are reserved to meet in full the conversion rights of the holders of the 6%% Convertible Sinking 
Fund Debentures 1969 Series. 3,850 Class A shares were issued on such conversions during the year. Each Class B 
share may, at the holder’s option, be exchanged for a Class A share. 15,000 Class B shares were so exchanged during the 


year. 
1974 1973 
(b) Dividends: 
Gashidividends—Cldss A'Shares e:ziscm sion cess ese rahe Ode $ 3,320,028 $ 3,068,287 
—Class B Shares (including taxes related thereto—$1 87,499; 
1973—$174 106) ccssc anne eite cance acd eevc erence ea Gee ee nee ee 1,249,990 1,160,705 


$4,570,018  — $_4,228,992 
(c) Adjustments to Retained Earnings: 
During the prior year (year ended January 31, 1973) the Company made the following adjustments related to prior years 
which, because they had no material effect on earnings for those periods, were charged to retained earnings rather than 
allocated ‘retroactively to specific years: 
Depreciation on amounts allocated to properties on consolidation from 


the dates of acquisition of shares of subsidiaries to January 31, 1973............cccceccceseeseeeeeeeeaeeeeeeeens $ 949,286 
Deferred income taxes arising from timing differences related to allowances 
for doubtful'accounts upto January S519 13 seis ecrnecees crease eee eres ce aces. ae nee coe ee 575,000 


Net AaGjustimenits 5b. c0. sn. sag: «sate tana clesh cc iiank sautenctoe atte eis antag ie aere ee ERE eD Oae cree $ 374,286 


5. STATUTORY INFORMATION: 


The aggregate direct remuneration paid or payable by the Company and its subsidiaries to the directors and senior officers of 
the Company during the year amounted to $849,904 (1973 — $839,953). 


6. CONTINGENT LIABILITIES AND COMMITMENTS: 


(a) There are major leasehold interests in shopping centres and a warehouse on which the aggregate minimum annual rentals 
are approximately $4,500,000 to January 31, 1975 and $5,000,000 thereafter (exclusive of taxes and other expenses 
payable by the lessee). Most leases have a percent-of-sales clause. Taking into account renewal clauses contained in 
every lease, the earliest expiry date is the year 2000. 


WOODWARD STORES LIMITED and subsidiary companies 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS — Continued 


(b) The estimated unfunded liability with respect to the employees’ pension plan is $5,700,000 which will be amortized and 
absorbed against income over 16 years. The total pension expense charged against income in respect of the employees’ 
pension plan for the year amounted to $2,208,000 (1973 — $1,998,600). 


(c) The Company has jointly and severally agreed under a Deficiency Agreement to make available sufficient funds to pay the 
principal, interest and redemption premium, if any, on the First Mortgage Bonds of Southgate Shopping Centre Limited, 
which were issued in the amount of $13,500,000. 


(d) The Edmonton Centre Limited, an affiliated company, has issued $20,000,000 85%% Series A and $15,000,000 8%% 
Series B First Mortgage Sinking Fund Bonds (and subsequent to January 31, 1974 — $17,500,000 9%% Series C) to 
finance its development and construction costs, which for Stages One and Two are estimated will aggregate $57,000,000. 
Under an Indemnity Agreement the Company has a contingent liability to the extent of 30% with respect to this 
indebtedness, any additional series of bonds which may be issued, and any subordinated debt which may be required to 
complete construction of Stages One and Two. 


(e) The Company has given its intention to enter into agreements with architects and a construction company for the con- 
struction of the first phase of the Lethbridge Centre project, which is estimated to cost approximately $19,000,000. Nego- 
tiations are in process to arrange both interim and long term financing for the project. 


(f) Inconnection with the Company’s investment in Project 200 Investments Limited, the Company agreed to make advances 
to Project 200 Investments Limited, in an amount proportionate to its shareholding in that company, to finance the com- 
pletion of the office building complex known as Granville Square, Vancouver, B.C. The office building was completed and 
occupied in 1973 and in the opinion of management all financing requirements have been met. It is not expected that any 
further advances will be required in respect of this building and that release from this commitment will be received shortly. 
During the year, the Company, jointly with the other corporate shareholders of Project 200 Investments Limited, entered 
into an agreement, in connection with a bank loan agreement undertaken by Project 200 Investments Limited. The share- 
holders have jointly and severally agreed, while this bank loan is outstanding, to a postponement of claim on their 
advances and that they will not, without the prior written consent of the bank, reduce their holdings and interest in Project 
200 Investments Limited except by transfer to existing corporate shareholders or their affiliates. 


(g) The company anticipates that additional costs of leasehold improvements, fixtures and equipment with respect to projects 
which will be completed during the next fiscal year will amount to approximately $4,500,000. 


7. EARNINGS PER SHARE: 
Earnings per share are calculated on the weighted average number of shares outstanding during the year. Fully diluted earn- 
ings per share, assuming conversion of all of the 6%% Convertible Sinking Fund Debentures 1969 Series at the date of their 


issue, are: 
1974 1973 
Edi mings Deore] xtraOrcinaryileMny sx: -e. cece Neer in ated as aoe eeaa re aa sacetates canes onsi NS TEAS $ 1.49 
EXtLAOrGinaly IO In es mer eeeincch th, dace. aeare saekn sah aeaee he eae reanen a RM earatey Ost olay ble anion sh — .08 
NELCALIINGS [Ome Ean carn a) ace se teen. Saaoce cuctets sanluadeeaats Yaa akamc am teies vabheb wasiae palais ious ven $ 1.53 > 1.57 


In calculating the fully diluted earnings per share, the earnings applicable to Class A and B shares have been increased by the 
amount of the interest on the convertible debentures, net of applicable income taxes, and the number of Class A shares was 
adjusted for the weighted daily average of additional shares that would have been outstanding upon conversion. 


8. RECLASSIFICATION OF COMPARATIVE FIGURES: 
Certain of the 1973 figures have been reclassified to conform with the classifications used in 1974. Such reclassifications 
resulted primarily from changes in disclosure requirements introduced in the Companies Act, British Columbia, which became 
effective on October 1, 1973. In addition the Company reclassified the gain on redemption of debentures from extraordinary 
income to operating earnings as such gains are recurring and are not unusual to the operations of the Company. 
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COMPARATIVE RECORD — Years ended January 31 


1974 1973 1972 


Sales Including Service Charges $427,981,693  $375,755,598 | $332,068,45¢ 


Rental Revenue and Other Income 3,475,086 3,023,938 2,240,398 

Selling, General and Administrative Expenses 84,141,922 73,396,620 64,090,75° 
Provision for Depreciation Charged to Operations 3,917,706 3,669,623 3,213,348 
Interest on Long Term Debt 2,838,741 2,234,428 1,747, 58¢ 

Profit Sharing and Retirement Funds 4,701,465 4,297,033 4,093,15 

Provision for Income Taxes 10,443,300 8,925,400 8,444, 85( 

Earnings (*Excluding Extraordinary Items of Income) 10,362,776 *10;061;672 *9;129,86 
Earnings per Share Excluding Extraordinary Items $ 1.59 ie 1.54 oS 1.4 
Dividends per Class A Share 0 .65 Rey 


Working Capital (Current Assets less Current Liabilities) $ 71,682,180 S$ GON7Oj0SS Soe SGjcse ram 


Ratio of Current Assets to Current Liabilities 2.80 2.Gn, 3.1 

Properties, Fixtures and Equipment less Depreciation Provided $ 64,313,679 TRSe55:067 S60 ue amos 26 
Total Assets 177,407,195 149,033,519 141,559,92 

Long Term Debt 46,204,224 31,587,530 34,141,14 


Shareholders’ Equity $ 89,929,844  $ 84,060,086 | $ 78,837,36I 

Preference Shares Outstanding — = = 
Equity of Voting Shares 89,929,844 84,060,086 78,837,361 
Equity of Each No Par Value Share ewer eg 12.88 128 


1971 


$290,492,320 
1,996,346 
56,406,338 
2,954,025 
1,739,962 
3,200,106 
7,603,350 
7,330,536 


. Halo 
: 00 


5 49,445,881 
3.14 

$ 45,363,338 
127,005,712 
27,921,000 


$ 73,633,360 
1,630,560 
72,002,800 
hake, 


$281 221,930 
1,885,439 
53,368,239 
2,664,417 
1,394,497 
3,422,544 
7,741,300 
*7,439,446 


S01 02,130 
3.46 

$ 44,035,937 
121,567,031 
28,771,000 


$ 69,855,149 
1,494,385 
68,360,764 
10.54 


$257,703,431 
1,578,180 
48,439,704 
2,953,497 
1,183,004 
2,904,771 
7,108,072 
*6,762,369 


$ 41,883,098 
2.66 

$ 44,723,119 
113,778,015 
19,921,000 


$ 65,668,829 
1,320,450 
64,348,379 
She 


$233, 704,646 
1,505,304 
43,853,009 
2,682,705 
1,250,282 
1,854,003 
6,026,385 
6,027,111 


9. 37,086,995 
2:04 

$ 45,093,704 
108,540,681 
21,474,000 


$ 60,429,170 
Its 15160 
D9:237,990 
9:13 


$204,963,060 
1,382,793 
38,471,346 
2,321,583 
1,325;250 
1,203,564 
5,365,875 
5,440,792 


$ 33,885,127 
2.41 

$ 45,978,259 
105,676,538 
22,/97,000 


$ 57,065,881 
1,107,180 
99,998,701 
8.63 


$181,162,210 
1,164,011 
33,843,319 
1,888,809 
1,167,650 
836,920 
4,592,567 
4,986,229 


> 36,175,266 
Pahl 

$ 41,956,373 
97,377,276 
23,672,000 


$ 53,982,741 
1,069,000 
52,913,741 
8.18 


$163,510,197 
1,171,563 
30,211,204 
15597,969 
810,451 
717,800 
4,017,797 
4,482,702 


$ 31,494,873 
2.86 

$ 34,643,471 
83,602,840 
14,473,000 


$5 91,270,771 
973,560 

BO; 297 2A 
req as} 
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CONGRATULATIONS TO THE WINNERS OF THE 1973 WOODWARD SCHOLARSHIPS 


EDUCATION FOR A BETTER TOMORROW 
Woodward’s Scholarship Awards 


In every sector of our continually developing society there is a great 
need for those talented and well-educated young people who will pro- 
vide leadership in the future. Woodward's has, since its inception, 
encouraged the children of its employees to seek higher education. 


In 1958, THREE five year Scholarship Awards were first offered in com- 
petition by the Company, in memory of the late Hon. W. C. Woodward, 
to the sons, daughters and dependents of Woodward’s regular full- 
time staff, retired staff on Company pension and of deceased staff who 
died while they were regular full-time staff members. 


In 1970, the Scholarships were increased to FIVE, and starting in 1974 
they will be increased to SEVEN, four for British Columbia and three for 
Alberta. They will also be increased in value from $500 a year to $600. 
This increases the total award by $500, making each Scholarship 
worth $3,000. 

The applicants must be entering University for the first time and taking 
a full course in any faculty leading to a degree at the University of Brit- 
ish Columbia, the University of Victoria, Simon Fraser University, Notre 
Dame University of Nelson, University of Alberta, University of Calgary 
or the University of Lethbridge. 


To this date, 57 students have been awarded a Woodward’s Scholar- 


Ships. 


with 28 graduates; 21 under-graduates; 5 withdrawals and 


3 deferments. The Company congratulates each graduating student by 
presenting them with an engraved watch. 


HEATHER McGREGOR, currently enrolled at the University of 
Alberta, is working toward a teaching degree. Extracurricular 
interests including sports, music, community participation, 
and competitive Highland dancing make Heather’s schedule 
a full one. Her father, Nesbitt (Mac) McGregor, is Manager of 
the Southgate Furniture Department and has been a Wood- 


wardite since 1934. 


RON De MARCHI is engaged in studies leading to a career in 
Medicine. Throughout his elementary and high school years 
he has been actively participating in sports, student govern- 
ment and community affairs. Ron’s mother, Jan De Marchi, 
has been a cashier since 1962 at the Vancouver Oakridge 
Cambie Room. 


DUNCAN SCOBIE is currently studying at the University of 
Victoria where he is enrolled in a program leading to a degree 
in science. Duncan’s varied outside interests encompass 
popular piano, computer programming and solid state elec- 
tronics. His father, L. B. Scobie, is a Pharmacist in our Victoria 
store. 


CHRIS JUNCK of Edmonton is another scientist-in-the-mak- 
ing, with a special interest in zoology. Chris has had a busy 
youth and enjoys a wide variety of extracurricular activities. 
His father, the late Cyril Junck, was with our Strathcona Distri- 
bution Centre. 


RANDY HOLT, who was an outstanding student at John Oli- 
ver High School in Vancouver, is now enrolled in the Faculty 
of Arts at the University of British Columbia. In addition to his 
academic pursuits he is a keen sportsman and takes particu- 
lar pride in his four handicap golf game. Randy’s mother, 
Elsie Holt, has been a telephone operator at Oakridge since 
1959. 


__ WESTERN CANADA’S FAVOURITE SHOPPING CENTRES. 


PARK ROYAL CENTRE 


TMOUNT CENTRE 


PARKWOOD CENTRE 


SOUTHGATE CENTRE MARKET MAL FURNITURE FAIR 


NORTHGATE 
DOWNTOWN 

PARKWOOD WESTMOUNT ee 
Prince George @ SOUTHGATE @@ 
Edmonton 


1892 DOWNTOWN STORE Vancouver, B.C. 
- 1926 DOWNTOWN STORE Edmonton, Alberta 
1948 PORT ALBERNI STORE Vancouver Island, B.C. 
1950 PARK ROYAL CENTRE West Vancouver, B.C. _ 
_ 1954 NEW WESTMINSTER STORE New Westminster, B.C. 
-. 1955 WESTMOUNT CENTRE Edmonton, Alberta 
1959 OAKRIDGE CENTRE Vancouver, B.C. 
~ 1960. CHINOOK CENTRE Calgary, Alberta 
1963 MAYFAIR CENTRE Victoria, B.C. 
1964 KAMLOOPS STORE Kamloops, B.C. - 
1965 NORTHGATE CENTRE Edmonton, Alberta 
1966 GUILDFORD CENTRE Surrey, B.C. 
1966 PARKWOOD CENTRE Prince George, B.C. 
1970 SOUTHGATE CENTRE Edmonton, Alberta 
1971 MARKET MALL Calgary, Alberta 
_ 1973 FURNITURE FAIR Burnaby, B.C. 


MARKET MALL @ 
KAMLOOPS CHINOOK @ 
Kamloops @ Calgary 


WNTOWN FURNITURE FAIR 
NK ROYAL OAKRIDGE GUILDFORD 
@@@ NEW WESTMINSTER 
® Greater Vancouver 


